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Disclaimer

By continuing, you explicitly agree to the Terms of Use. Use of NINGI Research LLC’s research is at your own risk.
In no event should NINGI Research LLC or any NINGI Research LLC Related Persons (as defined hereunder) be
liable for any direct or indirect trading losses caused by any information in this report. You further agree to do
your own research and due diligence, consult your own financial, legal, and tax advisors before making any
investment decision with respect to transacting in any securities of an issuer covered herein (a ‘Covered Issuer’).
As of the publication date of a NINGI Research LLC’s report, NINGI Research LLC Related Persons (along with or
through its members, partners, affiliates, employees, and/or consultants), clients, and investors, and/or their
clients and investors have a short position in the securities of a Covered Issuer (and options, swaps, and other
derivatives related to these securities), and therefore will realize significant gains in the event that the prices of
a Covered Issuer’s securities decline. NINGI Research LLC and NINGI Research LLC Related Persons are likely to
continue to transact in Covered Issuers’ securities for an indefinite period after an initial report on a Covered
Issuer, and such position(s) may be long, short, or neutral at any time hereafter regardless of their initial
position(s) and views as stated in the NINGI Research’s research.

Any document, information, data, analysis, and statement in this report is expressed for educational purposes
only and is expressed as an opinion, not a statement of fact. Any statements are expressed as our personal
opinions in a public forum, and our opinions consolidate the information of our own analysis. This report or any
information contained herein should not be considered an offer to sell or a solicitation of an offer to buy any
security or investment product, nor do we intend to make any such an offer, nor shall any security be offered or
sold to any person, in any jurisdiction in which such offer would be unlawful under the securities laws of such
jurisdiction, nor as investment advice or a recommendation to buy or sell any investment products or to make
any type of investment, or as an opinion on the merits or otherwise of any particular investment or investment
strategy. Please seek the advice of a registered security professional regarding any transaction or investment
decision in your jurisdiction. We are not a licensed or registered investment advisor in any jurisdiction. To the
best of NINGI Research’s ability and belief, all information contained herein is accurate and reliable, and has
been obtained from public sources we believe to be accurate and reliable, and who are not insiders or connected
persons of the securities of a Covered Issuer or who may otherwise owe any fiduciary duty or duty of
confidentiality to the Covered Issuer. However, such information is presented ‘as is,” without warranty of any
kind — whether express or implied. NINGI Research LLC makes no representation, express or implied, as to the
accuracy, timeliness, or completeness of any such information or with regard to the results to be obtained from
its use. The information herein may contain forward-looking statements, estimates, projections, and opinions
with respect to among other things, certain accounting, legal, and regulatory issues the issuer faces and the
potential impact of those issues on its future business, financial condition, and results of operations, as well as
more generally, the issuer’s anticipated operating performance, access to capital markets, market conditions,
assets, and liabilities. Such statements, estimates, projections, and opinions may prove to be substantially
inaccurate and are inherently subject to significant risks and uncertainties beyond NINGI Research LLC’s control.
All expressions of opinion are subject to change without notice, and NINGI Research LLC does not undertake to
update or supplement this report or any of the information contained herein. You agree that the information
herein is copyrighted, and you, therefore, agree not to distribute this information (whether the downloaded file,
copies/images/reproductions, or the link to these files) in any manner other than by providing the following link:
ningiresearch.com

The failure of NINGI Research LLC to exercise or enforce any right or provision of these Terms of Use shall not
constitute a waiver of this right or provision. If any provision of these Terms of Use is found by a court of
competent jurisdiction to be invalid, the parties nevertheless agree that the court should endeavor to give effect
to the parties’ intentions as reflected in the provision and rule that the other provisions of these Terms of Use
remain in full force and effect, in particular as to this governing law and jurisdiction provision. You agree that
regardless of any statute or law to the contrary, any claim or cause of action arising out of or related to the use
of our website or the material herein must be filed within one (1) year after such claim or cause of action arose
or be forever barred.

NINGI Research LLC Related Person is defined as: NINGI Research LLC and its affiliates and related parties,
including, but not limited to, any principals, officers, directors, employees, members, clients, investors,
consultants, and agents. One or more NINGI Research LLC Related Persons have provided NINGI Research with
publicly available information that NINGI Research LLC has included in this report, following NINGI Research
LLC's independent due diligence.
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Svenska Cellulosa AB — 4Q23 Update

Svenska Cellulosa published its interim report for the fourth quarter of 2023, and what caught
everyone's eye was that despite alleged billions in profits, cash on hand has fallen. However, SCA's
reported net debt ratio only increased by 0.2 times as the company maintained its absurd and opaque
method of calculating net debt. Fortunately for SCA, the company's pension surplus increased by SEK
530m in 2023, offsetting the decrease in cash on hand.! In our opinion, SCA’s net debt ratio is
misstated by not including hidden debt of several billion and by subtracting non-current assets from
its gross debt.

The company is still trying to conceal its true indebtedness by not consolidating its credit facilities and
commercial paper. UIf Larsson, Svenska Cellulosa’s CEO rejected our findings without any
explanation:?

"It's not serious. Our issued corporate certificates, our used loan promises, they are
reported in our net debt. It's the easiest thing to deal with,"

If it’s the easiest thing to deal with, why don’t you break it down for the last three years? Every debt
issuance and repayment, line item by line item, counterparty by counterparty.

SCA reported bilateral loans with maturities of less than one year of SEK 1,311 million (current financial
liabilities) and there was only one credit facility that matures in the same time period.® * However,
that specific bilateral credit facility is reported at SEK 1,938 million.®

How can a SEK 1.9bn credit facility that matures within one year be larger than the line item
(bilateral loans with maturities of less than one year) in which it is allegedly included?

In addition, commercial paper regularly matures within one year and is included in the current
financial liabilities.® So, if investors were to take management at its word, the current financial
liabilities would amount to SEK 2,538 million: a bilateral credit facility of SEK 1,938 million and
commercial paper of SEK 600 million. It’s basic arithmetic. In our opinion, SCA’s management didn’t
learn basic arithmetic in high school.

SCA reported in its 4Q23 interim report that the “unutilized credit facilities and cash and cash
equivalents” amounted to SEK 6,751 million (see Figure 1).” In the 3Q23 report, Svenska Cellulosa
reported that the unutilized credit facilities amounted to SEK 6.3 billion (see Figure 2).2

At December 31, 2023, gross debt amounted to SEK 13,726m (12,785), with an average maturity
of 3.7 years (including the lease liability). The loan structure consists of bilateral bank loans, bonds
and commercial paper. Unutilized credit facilities and cash and cash equivalents amounted to SEK
6,751m at December 31, 2023.

Figure 1 Extract from SCA's 4Q23 interim report, source: NINGI Research, company filings

1 https://www.sca.com/siteassets/media/press-releases-and-reports/documents/2024/20240126-year-end-report-2023-en-0-4733636.pdf, pg. 19
2 https://www.di.se/nyheter/sca-s-vd-slar-tillbaka-oseriost-gymnasiearbete,

3 https://www.sca.com/siteassets/investors/reports-and-presentations/annual-reports/2022/sca-annual-report-2022.pdf, pg. 119

4 https://www.sca.com/siteassets/investors/reports-and-presentations/annual-reports/2022/sca-annual-report-2022.pdf, pg. 120

5 https://www.sca.com/siteassets/investors/reports-and-presentations/annual-reports/2022/sca-annual-report-2022.pdf, pg. 120

6 https://www.sca.com/siteassets/investors/reports-and-presentations/interim-reports/2023/2024-01-26-g4-presentation.pdf, pg. 27

7 https://www.sca.com/siteassets/media/press-releases-and-reports/documents/2024/20240126-year-end-report-2023-en-0-4733636.pdf, pg. 3
8 https://www.sca.com/siteassets/media/press-releases-and-reports/documents/2023/20231027-interim-report-q3-2023-en-0-4665917.pdf, pg. 3
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At September 30, 2023, gross debt amounted to SEK 13,423m with an average maturity of 3.9
years (including the lease liability). The loan structure consists of bilateral bank loans and bonds.
Unutilized credit facilities amounted to approximately SEK 6.3bn at September 30, 2023.

Figure 2 Extract from SCA's 3Q23 interim report, source: NINGI Research, company filings

Easy enough to subtract the reported cash balance of SEK 502 million, the unutilized credit facilities
stand at SEK 6,069 million. Slightly lower than in the third quarter. We believe that’s because SCA had
to repay its bilateral credit facility totaling SEK 1,938 million that matured at the end of 2023.°
However, the total available credit facilities still amount to SEK 8.3 billion, so SCA still utilized SEK 2,271
million (see Figure 3).2°

2022 credit facilities, in SEKm Nominal  Maturity Total Utilized Unutilized
Bilateral credit facility 2,507 2023 2,507 1,938 569
Bilateral credit facility 3,340 2024 3,340 1,113 2,227
Syndicated credit facility 5,000 2026 5,000 5,000
Total 10,847 10,847 3,051 7,796
2023 credit facilities, in SEKm Nominal Maturity Total Utilized Unutilized
Bilateral credit facility 3,340 2024 3,340 2,271 1,069
Syndicated credit facility 5,000 2026 5,000 5,000
Total 8,340 8,340 2,271 6,069

Figure 3 2022 reported facilities and 2023 estimated facilities, source: NINGI Research, company data

Because Svenska Cellulosa doesn’t report the total amount available from its credit facilities in its
interim reporting, we don’t know yet if the company just added new credit facilities and borrowed
even more money that is not consolidated. Even giving SCA the benefit of the doubt, the company’s
Net Debt/EBITDA ratio is still understated. With the declining EBITDA, the ratio even increased to 3.42x
versus the reported 1.60x (see Figure 4).

Net debt/EBITDA, in SEKm 2023 2022 2021 2020 2019
Credit facilities (undisclosed) 2,271 3,051 348 341 -

Commercial paper (undisclosed) 600 600 - - -

Financial liabilities 13,400 12,540 10,139 9,824 9,618
Cash and cash equivalents 502 836 1,056 1,273 454
Estimated Net debt 15,769 15,355 9,431 8,892 9,164
Delta Estimated Net Debt vs. Reported Net Debt 5,003 5,366 1,679 1,221 567
EBITDA (excl. Revaluations) 4,609 8,369 7,356 3,178 5,319
Estimated Net debt/EBITDA 3.4x 1.8x 1.3x 2.8x 1.7x
Reported Net Debt/EBITDA 1.6x 1.0x 0.9x 1.7x 1.6x

Figure 4 Estimated Net debt and Net debt/EBITDA ratio, source: NINGI Research, company data

We stand by our findings and for all information we are short Svenska Cellulosa AB.

9 https://www.sca.com/siteassets/investors/reports-and-presentations/annual-reports/2022/sca-annual-report-2022.pdf, pg. 120
10 https://www.sca.com/siteassets/investors/reports-and-presentations/annual-reports/2022/sca-annual-report-2022.pdf, pg. 120
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